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Privatized Regions (wrt Legislation: March 17, 2004)

1 icle alakink Dagrm 4 5. 12, Uhdag Elekink Dagmm 4 5.

2. Vangili Elekrrik Dafmm A4 5. B, Tmnkya Elkomk Dafpimom 4 5.

3. Aras Elakorik Dagmim 4 5 #%.  Imanhul Elkrk Dagpiom A 5.

£ Coruh Elkink Definm A 5 15, Sakarya Elkink Dafium A 5.

5.  Fimat Elkok Dapimm A S, 14, Osmangazi Elekork Dagimm A 5.
4. {Camhbe] Elkink Dagiom 4 5. IF. Bogazigi Elkok Dafimm A 5.

il Tarslar Elekink Dagmm A 5. 18, EKayser Elkink Dafium A 5.

CH Meram Elekink Dagmm A S, ¥, Mendsr=s Elekirik Dagmim A S
3. Bagken: Elekink Dagmm A 5. . Giksu Elekink Dagmm A S,

10, Akdeniz Flakink Dagimm A 5. 21, Yesgilrmak Flekrnk Dagmm 4 5.

Gadiz Elakerik A 5.
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Privatization of the Turkish Electricity Distribution Sector,
i A Brief Report on the Turkish Experience

FOR SOUTH-EAST EUROPE

Brief History - Privatization Realized
with respect to Law: 3096

Three of these regions have already been

privatized acoording to the Law 3096 (Year:
1984),

o Aydem; Aydin, Mugla, Denizli,
o Kayseri; Kayseri,
o Goksu; Maras, Adiyaman,
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FOR SOUTH-EAST EUROPE

Brief History - Privatization Realized
with respect to Law: 4046

12 of these regions have been privatized in 2008-2010;

o Meram, o Ayedas!)

o Baskent, o Camlibel,

o Sakarya, o Firat,

o Osmangazi, o Uludag,

o Yesilirmak, o Trakya,

o Coruh, o Bogazici®) 2.990.000.000 USD(**)
o Akdeniz!) o Gedizl) 1.920.000.000 USD

C

(*) Bids for these regions have been withdrawn by bidders, due to the
fact that the bids came out to be extremely high, and hence can not
ve financed by the banks ------ WINNER’S CURSE ------ A term from
economics literatiire,

(**) Guarantee cash fired due to these withdrawals: 175.000.000 USD
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Brief History - Privatization Realized with
respect to Law: 4046

The witdrawn regions have been offered to the bidders at the
secondary, tertiary, fouth and fifth level levels, but they all
refused to proceed.

These regioons were then re-privatized in 2012-2013 with

significantly lower values of bids, - almost half of the earlier
bids-;")

o Akdeniz
o Ayedas
O

(*) No compensation or penalty have been requested from the
parties withrawn
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TR s - Brief History - Privatization
' TR | I Realized with respect to Law:
4046

Tendering procedures have recently been
completed in six regions.

Akdeniz,
Dicle,
Ayedas,
Toroslar,
Vangolu,
Aras

O O O O O O

These regions will be transferred to the
companies by the end of July, 2013,
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Privatizations Realized according to Law 4046

Region No. of Customers| Annual Sales Privatization Payment/ Payment Company
(Million) (Billion kWh) | Payment (Million | Customer (USD) (Cent/kWh)
uUsD)
Meram 1.483 5,426 440,0 296,7 8,10 | Alarko -Cengiz
Bagkent 2.951 9,966 1.225,0 415,1 12,29 | Enerjisa
Sakarya 1.275 7,890 600,0 470,6 7,60 | AkCez
Osmangazi 1.232 4,769 485,0 393,7 10,17 | Eti Gumus
Yesilirmak 1.429 3,830 441,5 309,0 11,50 | Calik
Coruh 959 2,096 227,0 236,7 10,83 | Aksa
Camlibel 735 2,088 258,5 351,7 12,38 | Limak - Kolin - Cengiz
Firat 657 2,146 230,3 350,5 10,73 | Aksa
Uludag 2.265 10,941 940,0 415,0 8,59 | Limak - Kolin - Cengiz
Trakya 790 5,781 575,0 728,1 9,95 | ICIctas
Bogazigi 4.202 16,710 1.960,0 466,4 11,73 | Limak - Kolin - Cengiz
Gediz 2.488 13,025 1.231,0 494,8 9,45 Elsan-Tiimas-Karacay OGG
Akdeniz 1.677 5,005 546,0 325,7 10,91 | Limak - Kolin - Cengiz
Dicle 1.221 5,085 387,0 317,0 7,61 | iskaya-Dogu OGG
istanbul Anadolu 2.389 7,799 1.227,0 513,6 15,73 | Enerjisa
Toroslar 2.879 14,031 1.725,0 599,2 12,29 | Enerjisa
\Vangolii 459 1,620 118,0 257,1 7,28 | Turkerler
Aras 725 1,655 128,5 177,2 7,76 | Kiler
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Notes

* According to the new regulations in the New
Electricity Law, enacted in March 2013, the retail
- and wholesale activities have been merged in a
Tk single commercial structure, under the title of
b «Supply Companies»,

_+ These companies shall carry out both the
wholesale and retail activities,

/ A i B * Itis expected that these companies will be able to
|| reach domestic end-customers as the eligibility
limit will be reduced by EMRA®)

(*) Eligibility limits is now 5000 kWh/Year -2 613 kWh consumption / Month
L &2 Arich domestic customer
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Negative Outcomes - Frustrations

| » Although it differs somehow from region to region,

| no significant improvement have been observed in
increasing the service quality and reducing the
distribution system service charges,

* Although the distribution and retail activities have
been accountally and legally unbundled at the end
of 2012, ownerships of these companies are still
hold within the hands of single commercial entity,

. thus eliminating competition in the retail level,

« Some companies carry significant risk of
cancellation of concession agreements, since they
failed to make payments for debts (at least one),

7t South East Europe Energy Dialogue, Thessaloniki, June 19-20, 2013, Prof. Dr. Osman SEVAIOGLU, Page 9



Privatization of the Turkish Electricity Distribution Sector,
A Brief Report on the Turkish Experience

INSTITUTE OF ENERGY
FOR SOUTH-EAST EUROPE

Negative Outcomes - Frustrations

Privatization tenders have heen realized with the
legislative preparations have not been fully
completed, thus resulting a situation that the
tendering parameters, such as loss and illicit
utilization ratio, percentage of retail sales profit
have to be revized later()

(*) Examples:

DA

ANAL

o Net profit granted to the companies has been raised
from 2.33 % to 3.49 % in 2012 as a result of complaints
made by the companies,

o Loss and illicit Utilization ratio have been revized
(increased) in the six regions to be privatized
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OR SOUTH-EAST EUROPE

- - L1 - - o
Loss and lllicit Utilization Ratio (%)
- -
Original Table

2011 2012 2013 2014 2018
pDicLE 60,96% 50,63%% 42,06% 34,93% 29,01%%
VAMNGS LU 46,15% 38,33% 31.8B4% 26,45% 21,97 %
ARAS 22 92% 19,04%% 17,622 16,309 15,0824
CORUH 10,900/: 10,390,/2 10,1 50/2 10,1 50/2 10,1 50/3
FIRAT 12,692 11,65% 11,1126 10,59°%4 10,092
CAMNLIBEL T.T2%% 7.36% 7. 02%% 6.,92% 6.,92%%
TOROSLAR 9.38% B8,94% B,52% 8.12% T.FA%
M E RS I 8.59% 8.,28% B8.,28% 8.28°%4 8.28%
BASKEMNT 8.,46% 8,07 % 7.88% 7.88% 7.88%
AKDEMIZ 8.B6% B A45%% B8.05%% 8,029 8. 02%
GEDiz 8.48% 8,08% T.FO0% F.34°% 7,002
uLuDAS 6.96% 6,20% 65,920% 6.90% 6.90%
TRAKYA F.F0% T.F0% T.FO0% i F.F0%%
AYEDAS 7. 12%% G, 79% 5,61% 6.61%% 6.61%%
SEDAS 7.66% 7.31%4% 5.96%% 6,64%% 6.33%
OSMAMNGAZI 7.21% 7. 21% T.21% TF.21%% 7.21%%
podazici 9.12% B8,69% B,28% 7.90% 7.57%
KAYSERI 10,01%% 10,01%% 10,0124 10,01%% 10,01%%
AYDEM 9.80%% 9,34% 8,20% 8,49% 8.,09%%
GOKSU 10,03% 10,03%% 10,03%% 10,03% 10,03%
YESILIRMAK 10,35%% 9,87 % 9. 41% 8.,97% 8. 78%

Revized Table

2013 2014 2015
DiCLE EDAS 71,07% 59,03% 49,03%
VANGOLU EDAS 52,10% 43,27% 35,94%
ARAS EDAS 25,70% 21,35% 17,73%
TOROSLAR EDAS 11,80% 11,25% 10,72%
BOGAZIiCi EDAS 10,76% 10,26% 9,78%
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Negative Outcomes - Frustrations

Most the companies do not yet have a
perspective and plan for improving the service
quality and reducing the loss and illicit utilization,

Government have put the objective of «Highest
income from tenders» as the first priority, rather
than «Highest performance in improving the

service quality and reducing the loss and illicit
utilizationy,
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Thus resulting in a situation that the loss and
illicit utilization did not get reduced as aimed,
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Notes

*' , * Wholesale companies acting in the market can not
’ be the shareholders of the distribution companies,

* Distribution company cannot deal with activities
other than distribution,

* Meters are aimed to be transferred and owned,
hired solely by the distribution companies,
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U_tiliz_ation of Transformers

Eurlu Giieii [oplam .
) [ratfo Sawvis (W) Yanan Trafo Savisi Kurulu Fuant mapasite
Sirketler / [ller e Al Gl (rici Kullarnim
Artig’Azalig y i MW Oran (%)

Sirket | 3.5ahis Sirket | 3.5ahis | 2000 2011 {%a) (MVA) : e
Akdeniz Edag 8.706 | 6.906| 26526 2681,7] 243 185 (23.9) 5.334.3 793, 336
[oplam
Aras EDAS 7.873| 2505 1210, 6855 | 43| 302 (12,0 18956 5529 29 3
[oplam :
AYEDAS 4144 1.424| 16488 16239 38| 320 21.1) 52727 1.795 14 0
[oplam
BogarigiEDAS [ 7 555 | 2671 97905 23143 as 55 (10,5 4 104 8 f305 0 44 7
[oplam
Dicle EDAS 12520 | 24088 | 29861 | 43224 9409|1305 470 7308 4| 433158 59,3
[oplam
Gediz EDAS 64| 12661 | 63323 44954 424 202 (28,8) 0.827.7| 21846 29 4
[oplam
loroslar EDAS | g sea | 10820 so0s0| 25560 357 <01 12,3 9.564.0| 21976 13 4
[oplam
[rakya EDAS | 1 515| soo0| 1722 27832 97| 77 (20,61 39556 7310 3
[oplam ]
VangSlGEDAS | s gop| 2494| Lisis| 7on0| 324 330 4 RE2,S 6165, 32,2
[oplam
TEDAS Genel | o 999 | s0.650 | 23.082.2 | 2.163,5 [ 2870 2.107 83| 60.145,5| 220976 15,2
[oplam
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Change in Technical and Non-Technical Losses
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Change in Technical and Non-Technical Losses
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Change in MV Interruptions

Sirketler/[ler Yl Programh Kesint l-“r:.wrl.?rfjil'.:srll:ﬂi‘;linli [oplam Kesinti AL Anzalan
Adet Saat Adet Saat Adet Saat Adet Saat
Akdeniz EDAS 2010 hi4 1648 3989 fi 882 4.679 8561 15.928 11.722
[oplam 211 410 1.795 4 879 5.208 5.354 T.128 13.043 15.949
Aras EDAS 2010 2 2778 15.096 18.3568 15.7TER 21134 45 R 51.864
[oplam A1 g37 2,509 22510 22 639 23 447 2523 37408 42 460
Ayedes Toplam 2010 2515 4.450 0528 2. 436 043 b 886 50.425 28.303
i 2011 2 EAl 4 502 4 928 2,190 T.TRE 602 4] w14 24 284
Bogazigi EDAS 2010 216 424 11495 22597 11.711 23.021 99,408 | 119.289
[oplam 2011 fi2 2 276 TAIR 7.13 7.9440 10,0492 117.382 140858
Dicle EDAS 2010 11.051 2R.503 103,117 2.523 114132 58026 1501264 6. 050
[oplam 211 15.002 660 125219 46,837 40.261 73,397 | 156.623 fd 662
(ediz EDAS 2010 2503 2. 767 l6, TU4 284049 19.267 41.176 N.2T78 0.057
[oplam 211 1670 1 406 21.345 875 25024 HE.2E] .69 2E.1H3
[omoslar EDAS 2010 1402 3.385 rR.1.7] 13,404 q.289 6. B4d 560.4 560 32.352
[oplam 2011 1.582 31,194 16685 14,895 B.267 IE. xR 50 860 31347
[rakva EDAS 2010 195 31158 19. 164 h585 2.359 19.743 4f 514 5.495
[oplam 2011 1.033 2. 588 16.406 15.790 7.439 18.338 50.359 9336
‘nungiﬂﬂ EDAS 2010 3.397 4.613 16.296 17.315 96493 21.928 11037 30.697
[oplam 2011 1. BEA 59040 14893 15.7210) g.779 21.62) 17376 h.519
[EDAS Genel 2010 23665 6l.726 210276 1555067 23349n1 217324 | 537.692 | 445829
[oplam 211 30.0 TLLERD] 234 (K2 195875 2R4.299 268875 521.556 | 405.722
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Tariff Balancing Mechanism with no Subsidy
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End-Customer Tariff - Cash Flow

Taxes and other
deductons
Transmission tanff
: : > . = Pass-through of
Retail services tanff TE[AS TANSmMission costs
( Dastnbution GPEX
=] component
&
Customers 0 Investments
w D amorzanon and
. . E 3 < cost of capiral
®Residenunal 2 5 component
® Commercial -g § TOR value
® Industmal .q component Distribution
b 1'&g I'iC'Llll'lll‘:ll m Crher ch-arges * COII]PRI]V
uTiganon ( Losvtheft component
®Sueet
lighenting Operating margin
H
5 = Pass-through of
‘= Reference Prce ENErgy COSTS
E {Energy price)

Total end-user
electricity tariff
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Retail Service Charge

Retail Services Revenue Cap:

Meter Reading Service Cost,

Billing Service Cost,

Other, such as disconnection and connection
service costs,
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Retail Services Charge (Cent/kWh):

J Retail Servies Revenue Cap / Electricity distributed
in the Region
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Possible Risks Loss and lllicit

Utilization Ratio (%)

Profile of Istanbul Electricity Distribution Region
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