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Key Issues for the Region

e Gas supply projects to Europe crossing the
Region = New main routes + New sources -
Strategic interests — missing Regional
Infrastructure

e Need for a Sustainable EC policy toward Market
development in the Region

SEE Gas Market
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ENERGISING EUROPE

Implementation of the
South Stream project on

the territory of the Republic of Serbia
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HUNGARY —— South Str_eam
gas pipeline route

@ W Branch pipelines

The South Stream

high pressure gas pipeline EROATTA
on the territory

of the Republic of Serbia '....

©cs-4 Compressor stations

Length of the route — 422,4 km ROMANIA

Length of the pipwork to be laid — 648,6km
4

BOSNIA AND
HERZEGOVINA

# &

Number of CSs - 2 pcs

; ) Republika
Capacity of CSs - 160 MW | Srpska

Annual gas transmission quantities in line
with the Feasibility Study (bcm/year)

- Transit to Hungary — 32,56;
- Gas supplies to Serbian customers — 3,9;

MONTENEGRO
- Transit to the Republic of Croatia— 2,7;

QO Pristina

- Transit to the Republic of Srpska - 0,5;

- Transit to Bosnia and Herzegovina- 0,7.
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Basic stages of realization of the project on the territory of the Republic of Serbia

BIS I
2013

Construction [

R 2016 2017

2010 2011 2012

14

The quality of
national significance
ascribed to the gas

pipeline

The Design
Contract
concluded

The Spatial Plan in the Territory of National

Significance, General Design, Main Design, Acquiring . . I
Environmental Impact Assessment approvals Construction and operational startup
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Regional Infrastructure Development
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Gas Interconnector Development

e Interconnector Serbia - Bulgaria

 Interconnection location: NiS - D|m|trovgrad (Serbla) Sofia (Bulgaria)

Technical parameters (Serbian part): =« - -
- Pipeline Capacity 1.8 bemly ﬁ,%f

- Pipeline length 108 km L
- Pipeline Diameter 700 mm s
- Input Pressure 55 bar

P ke

« Investment cost (Serbian part): 68m €

* Project Status: Fs with ESIA done
Contracting Technical Design&Construction
permiting ToR available

« Financial structure: EBRD loan with  § A
IPA grant support & {3 =¥
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Gas Interconnector Development

e Interconnector Serbia - Bulgaria

Current Status:

As agreed on the joint Project Steering Committee Group, Srbijagas in 2013
prepared the ToR for the Consultant Services Procurement for Technical
Documentation including Obtaining a Building Permit for Transmission Gas
Pipeline on Serbian territory (to the Bulgarian border), and delivered it to the
stakeholders for the final approval.

Not providing the ToR verification EBRD expressing as a precondition the need

of reorganization of PE Srbijagas, the process of Project implementation has
been stalled.
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Infrastructure Development vs.
Strategy and Actions

STRATEGY
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Source: Energy Community Secretariat
ENERGY COMMUNITY STRATEGY AND PROJECTS OF
8™ South East Europe Energy Dialogue ENERGY COMMUNITY INTEREST, page 18 — 1 November 2013



Infrastructure Development vs.
Strategy and Actions

DIRECTIVE 2003/55(EC OF THE EUROPEAN PARLIAMENT AND OF THE COUNCIL
of 26 June 2003

concerning common rules for the internal market in natural gas and repealing Directive 98/30{EC

THE EUROPEAN PARLIAMENT AND THE COUNCIL OF (3) its ing in Lisbon on 23 and 24 March 2000, the
THE EUROPEAN UNION, 0 il called for rapid work to
undertaken to complete the internal market
electricity and gas sectors and to speed up libe
Having regard to the ablishit d = 2 W 1o achi
and in particular Artic operational internal market. The Euroj
95 thereof, in its Resolution of 6 July 2000 on the
second report on the state of liberalisation of ene
market : thy ion to adopt a detailed
timetable for the achievement of accurately defined
0 ves with a view to gradually but comp
g the energy market.
Having regard to the Opinion of the European Economic and
Social Committee ()
which the Treaty guarantees European
ment of goods, freedom to provide
and freedom of blishment — are only
fully open market, which enables all
choose their suppliers and all
deliver to their customers.

Having consulted the Committee of the R

Acting in accordance with the procedure laid down in Arti
251 of the Treaty (%),

increase in dependency as

SR regards natural gas consumption, consideration should
Whereas:

s and measure. to L'ﬂl'()l.lrilgl!

to third-country

ve 98[30[EC of the European Parliament and of
the Council of 22 June 1998 concerning common rule:
for the internal market in natural gas (¥) has made
significant contributions towards _theszao.

d 1 at a fully operational and
internal market for

relate to, amongst other
1wetwork, to storage,
y between s

.. anu distribution sy
rotected. aramount importance. A transmission or distribution
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Infrastructure Development vs.
Strategy and Actions
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Infrastructure Development
Strategy and Actions

“".I EOSOW D
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Development vs.
\nd Actions

Edited by CHREISTOFHER JONES

EU ENERGY LAW
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Infrastructure Development vs.
Strategy and Actions

Eight years after the Energy Community Treaty entered into force, several of the key expectations remain
unfulfilled, including: complete reforms of the markets’ structure, introduction of cost-reflective prices,
creation of a favourable and predictable investment climate, regional market integration or elevation of
environmental standards.

It is to be recalled that while the Energy Community pursues goals comparable to those of the European
Union, the Contracting Parties — in their socio-economic structure and capability of attracting investment —
face different challenges than most EU Member States. Thus, it can hardly be expected that
“exporting” EU energy rules to the Contracting Parties would yield results comparable to those of
the European Union.

Taking all the above into consideration, it can be concluded that the achievement of the ambitious goals will
not be possible without a reform of the Community’s legal, procedural and institutional set-up.
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Infrastructure Development vs.
Strategy and Actions

Regional Gasification Study — Final Report, 2009

A key issue highlighted in the Gas Ring proposal was the fact that West Balkan gas markets are small in
terms of current and future gas consumption. This would make the prospect of developing and financing
infrastructure for new gas consumption a major challenge.

Increased gasification requires large up-front investments in transmission infrastructure to bring the gas to
market. That in turn requires creditworthy off-takers with a sufficiently large quantity of demand soon after
the completion of construction (‘anchor ‘loads) to make the investment economic and bankable.
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Infrastructure Development vs.
Strategy and Actions

Energy Strategy of the Energy Community

7. SWOT [Strengths, Weaknesses, Opportunities and Threats) analysis of the
Energy Community Contracting Parties, as a region

A short anslysis of the '1m nd wesk points, 35
: eresting common festures

n indication that the region has a7 ~od
are small, in t ern Balkans and Moldova, th
jon's labowr costs, t rice of land or raw materials, th
Iy production.

mbers of1h--Eura|:-—-an I..Inlnn unites mcsl of th on1rir

Opporwnides

A recent World Bank study listed the numerous opportunities to
opening in the region.’ Above all, higher elec
expected to attract new investments,
secu rl'l']r' le 5Upp|‘_|r' The '.uholﬁal- market opening wWols.

4 plants
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Infrastructure Development vs.
Strategy and Actions

Report No3

In line with the practice at EU level for the identification of Projects of Common Interest (PCI),
a number of pipeline and LNG projects within the West Balkan region have been identified as
priority projects by the Energy Community Secretariat and its Contracting Parties. These
projects were selected on the basis of a social cost benefit assessment and labelled as Project
of Energy Community Interest (PECI). PECI projects are prioritized as key Regional gas
projects and their selection results in a higher likelihood (though not certainty) of funding from
European and/or international financing institutions.

Gas Infrastructure
Contracting Party Project ID  Project
Al-ME-HR-BiH G008 lonian Adriatic Pipeline (I1AP)
GR-ALAT G022  Trans Adriatic Pipeline (TAP)
AL G002  EAGLE LNG Terminal
BiH - HR G006  Interconnection Pipeline BiH - HR (Slobodnica-Bosanski Brod-Zenica)

BiH - HR G003  Interconnection Pipeline BiH - HR (Ploce - Maostar - Sarajevo/Zagvozd - Posusje/Travnik)

BiH - HR G007 Interconnection Pipeline BiH - HR (Licka Jesenica-TrZac-Bosanska Krupa)
G010
G011

LMNG Terminal in Croatia + Pipeline Zlobin-Bosiljevo-Sisak-Kozarac-Slobodnica

G009  Interconnection Pipeline HR - RS (Slobodnica-5otin-Backo Novo Selo)

G013 Interconnection Pipeline RS (Nis) - BG (Dimitrovgrad)

G021  Modernization of Urengoy-Pomary-Uzhgorod Pipeline
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Infrastructure Development vs.
Strategy and Actions
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Conclusions

e SEE Region becomes a primary strategic corridor for future natural gas
supply to Europe.

e At least 2 new major supply routes will cross the Region

e The Region faces with a significant lack of primary gas infrastructure,
having respectively relative low consumption .

e Projections of gas demand in a next 10 years for the Region exceeds
doubled present value (15bcm).

e Developing and financing infrastructure for new gas consumption will be a
major challenge

e The ambitious goals will not be possible without a reform of the Energy
Community’s legal, procedural and institutional set-up in a direction of
minimizing conditional approach toward new infrastructure projects as a
precondition for complete reforms of the markets’ structure and regional
market integration.

8™ South East Europe Energy Dialogue



hank you

for your attention
<

CPBNJATAC

Milan Zdravkovic
Development Sector Director

8™ South East Europe Energy Dialogue



