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EU Energy Policy is... .Change Management

Ukraine - Russia Crisis
Gas supply interuptions
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Secure, clean and
competitive?




Challenge: mport Dependency
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While dependence on imported oil & gas rises in many countries,

the United States swims against the tide
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Challenge: External risks
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The EU Energy Security Strategy

June 2014 - Key actions:

. Immediate actions for winter 2014/2015 - security stress tests
. Strengthening of emergency/solidarity mechanisms
.Moderating energy demand

. Building a well-functioning and fully integrated internal market
.Increasing energy production within the European Union

. Further developing energy technologies

.Diversifying external supplies and related infrastructure

. Improving coordination of national energy policies and speaking

with one voice in external energy policy
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Secure, clean and
competitive?




Challenge: Competitiveness




Challenge: - Competitiveness
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Electricity and gas price drivers in
Europe

Electricity price drivers (2008-2012)

Gas price drivers (2008-2012)

Source of data for electricity: Eurostat. Includes taxes in the case of households; excludes VAT and other recoverable taxes in the

case of industry but other industry exemptions are not included (not available).
M e

Source of data for gas: EC, Metadata Member States. Includes taxes in the case of households
recoverable taxes in the case of industry.
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Challenge: Climate Change
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The 2030 climate and energy framework
Where do we stand with regard to the 2007 targets?
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Challenge: Climate Change

2030 climate and energy Framework
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Shaping the "= Energy Union

The
Internal Energy Market

- a core pillar of the
Energy Union




Internal Energy Market (1)

Infrastructure
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Source: European Commission




Internal Energy Market (11)

Harmonisation

Removing barriers to
Cross-border exchanges
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 Traded volumes at EU gas hubs
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Internal Energy Market:

a Success Story...
Market Coupling

2014

« Optimised
capacity calculation

- EU-wide aggregation
of bids and offers
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Uncoordinated national interventions are a threat to the
Internal Energy Market

Source ENTSO-E




Energy Union Main Challenge

Finding the right balance

Let market rules work
but

intervene where necessary

Respect Member States competences
but
use aggregation/avoid fragmentation
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Thank you very much

Dr. Oliver Koch
Deputy Head of Unit
European Commission - DG Energy
Unit B-2 (Internal Market Il: Wholesale; gas & electricity)

DM 24 -6/117

Brussels/Belgium

oliver.koch@ec.europa.eu
++32 229 87302
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